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The development of the paradox of China’s service industry
— — Research based on “Two Wave development pattern
Xiao Wen, Fan Wenjing
(School of Economics, Zhejiang University, Hangzhou, Zhejiang, 310027)

Abstract: With the measuring method of the development rules in the service industry described in the latest literature, This
paper measures the long — term changing weights and periodic characteristics in China’s service sector based on the panel data on
regions from 1952 to 2010. The result shows that the changing share of the service sector in China go against servicization trend of
the world economy as a whole from the national macro — level. However, The relationship between the proportion of China’ s service
industries and per capita GDP is in accordance with the universal law of * the share of service industry will continue to rise with the
economic development” at regional level. The so — called paradox in China on service economy does not exist at the regional level.
The analysis on periodic characteristics of service sector and regional disparity show that most regions of China are still in the first
development phase which gives priority to traditional service industry, and only a few regions access into the second development
phase which dominated by modern service industry. Finally, this paper analyzes and empirically tests the cause of development
rules in China’s service indusiries.

Key words: FEconomic servicization; The paradox of the development of China’ s service industry; “Two Wave  development

pattern
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