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ABSTRACTS

The Effects of Corruption, Openness and Modernization on the Composition of Local Public Expenditure (4)
Zhu Jun (School of Public Finance and Taxation , Nanjing University of Finance and Economics, Jiangsu 210046)

Abstract: Basing on the panel data of provincial governments, this paper researched on the effects
of corruption, economic openness and modernization on the composition of local public expenditure
with two stages least square method. The results show that corruption stops the improvement of local
education expenditure level while the openness of capital measured by FDI heightens the expenditure
level of government public security agency. In terms of different regions, the effects on the western
area are basically consistent to which of country.

Key words: Corruption, Openness of Capital, Modernization, The Composition of Public Expenditure

An Empirical Study of Environmental Taxs Impact on Economic Growth:
Based on the Panel Data Analysis of Carbon Dioxide Tax in 12 Developed Countries (13)
Lv Zhihua , Hao Rui (Institute of China's Economics and Management,
Central University of Finance and Economics, Beijing 100081)
Ge Yuping (SINOHYDRO Group Ltd. , Beijing 100048)

Abstract: The paper made random effects evaluation with the panel data analysis of the carbon di-
oxide tax in twelve developed countries from 1980 to 2009. The results indicate that levying environ-
mental tax may have negative effects on the short—term economic growth. But the influence of envi-
ronmental tax on the economic growth reflects long — term impact, which is significant negative.
Therefore, when it comes to levy environmental tax, the policy makers should not only adjust the tax
system to minimize the cost rising problem in the short term, but also have to design necessary sup-
plementary measures to reduce its negative effects on the economic growth and social welfare in the
long term.

Key words: Environmental Tax, Economic Growth, Short— Term Impact, Long— Term Impact,
Random Effects Model

Incentive Contracts Choices on Risk—Taking Behaviors of Commercial Banks 22)
Luan Tianhong, He Kejie (School of Finance, Zhejiang Gongshang University, Hangzhou 310018)
Wei Cong (School of Economics and Trade , Zhejiang University of Finance &. Economics, Hangzhou 310018)
Abstract: Appropriate incentives for managers” behaviors are critical for the risk control of com-
mercial banks, due to the fact that the risk level of commercial banks depends on the risk—taking be-
haviors of managers to a certain extent. Extant studies did not pay enough attention to the design of
incentive contracts for managers’ behaviors of commercial banks, nor did formal incentive contracts
have effective external evaluation variables. This paper tried to establish a more comprehensive and
flexible framework of incentive contracts for commercial banks managers risk—taking behaviors from
the perspective of relational contracts and formal contracts. This framework would be developed by
extending extant theoretical models and overall examining the real information and external informa-
tion of the effects of commercial banks managers risk—taking behaviors.
Key words: Risk— Taking Behavior, Relational Contract, Formal Contract

The Internal Logic of the Separation of Decision— Making, Enforcement and Oversight 27)
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ABSTRACTS

Chen Guoquan , Gu Zhijun (College of Public Administration, Zhejiang University, Hangzhou 310027)

Abstract: To establish the power structure and operation mechanism, in which decision—making,
enforcement and oversight powers restrict and coordinate one another, the internal logic of the separa-
tion of decision — making, enforcement and oversight should be recognized. This article considered
that the division of decision—making, enforcement and oversight activities was the logical outset, the
set of decision—making, enforcement and oversight functions was the key link, the split of decision—
making, enforcement and oversight responsibilities was the core element, and the separation of deci-
sion—making, enforcement and oversight powers was the logical result. In short, the internal logic of
the separation of decision—making, enforcement and oversight is that: the division of three activities
—the set of three functions—the split of three responsibilities—the separation of three powers. This
logic reveals that the separation of decision— making, enforcement and oversight is a method which
has universal significance to analyze the power structure and operation mechanism.

Key words: Decision—Making, Enforcement, Oversight, Separation of Powers

Modern Media and Public Governance: Taking Hangzhou as an Example (33)
Xu Xun (College of Public Administration, Zhejiang Gongshang University, Hangzhou 310018)
Abstract: Modern media plays a special role in public governance, the characteristics of which are
the democracy responsibility undertaking and the people’s livelihood concerning. The media activities
about democracy and the peoples livelihood in Hangzhou establish the field effects, social communica-
tion effects and governance effects of media with the functional innovation of modern media. The key
to the functional construction of modern media in public governance lies in the construction of social
action network, the way of which is to guide social actions, admit public participation, and promote
the interaction and connection of institutional rule system.
Key words: Public Governance, Modern Media, Democracy, The People’s Livelihood

The Pretrial Agreement System of American Corporate Crime
in the Perspective of Constitutionalism: Reviewing the Stein Case (40)
Ye Liangfang (Guanghua Law School, Zhejiang University, Hangzhou 310008)

Abstract: Pretrial agreement initially was conceived as a measure for the juveniles who had slight
crime. In the post—Enron era, it became a basic way for American justice ministry to handle serious
criminal cases made by listed companies. The legal obligation such as paying fines in pretrial agree-
ment is a kind of out—and—out " punishment" , which is implemented without conviction or the label
of" criminal punishment", so that it is a kind of " punishment without conviction' . In the Stein case,
the federal court reviewed the constitutionality of pretrial agreement for the first time, and considered
that the activity that the procuratorate pressed on the defendant causing KPMG ended the payment of
lawyer fee violated the Sixth Amendment to the constitution of the United States. Besides, pretrial a-
greement had fundamental flaws in the design, so that it also violated the equal and applicable law
principles.

Key words: Pretrial Agreement, Corporate Crime, Constitutionality, Stein Case, Pay Lawyer
Fee, Right to Counsel

How does the Law Response to Emotion: The Differentiation of Valuation and Commensurability Difficulties (48)
Wu Xiyu (Law School, Zhejiang University of Technology, Hangzhou 310008)

Abstract: Law always concerns about the value of life and health. Facing this kind of problems,
people may act emotional responses, which can become social effects quickly. Judicature needs to no-
tice the differentiation of valuation especially and handle commensurability problems carefully in these
legal issues. Without relevant support of judgment module, judges are difficult to apply different situ-

ations to increase the accuracy of judgment, which may lead to an overly cautious way of judgment, or

156



