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At EAEX W AR R A FETFP 46 #(1979—2008) #9 4 it

X 47 1979 1980 1981 1982 1983 1984 1985 198 1987 1988 1989 1990 1991 1992 1993
el 1 {105 107 09 102 108 107 Q%N 09 095 10l 096 097 10 1.0 106
RiE 2107 106 1 09 09 109 1 09 098 097 095 1 09 106 107
# 31104 101 0% 105 1.06 107 L0 097 101 103 1 L0l L0 111 113
T 6 102 106 09 09 107 109 104 09 103 1.0l 096 097 1 L0711
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#2808 107 0.8 1.0l 1 L02 09 097 094 097 095 0% 1 .03 106
FE |29(103 104 097 103 108 104 106 09% 095 103 101 097 0% 103 106
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] 16106 105 100 097 097 098 0% 1.0 100 100 1.02 09 0% 0.9 093
#wd 171103 10 0% 097 096 09 L0 1.04 1.04 1.04 106 L0 LO7 1.08 105
W 181102 101 0.9 100 098 097 0N 0.9 098 100 LOI 09 09 1.0 098
F 3T 104 103 1.2 100 099 100 LO 1.0 1.0l 103 1.04 1L02 L0 10 099
WE#& [ 5]103 10 105 101 LOlL 09 100 10 101 1L07 L10 10 104 104 103
S {20100 097 0.9 095 097 095 097 09 L0l 1L0O0 LO0O 09 0% 09 103
EFX 22102 10 09 097 093 093 0% 0% 09 097 097 09 L0 1.07 105
Ll 231102 L0 097 101 099 097 0%X 09 100 1Ol 103 LO LO4 1.07 103
M 241102 100 1.0 099 097 097 09 0% 094 097 099 09 0% 1.0 097
=% |25[104 10l 0.9 097 09 09 Q0% 09 1.0l 100 102 097 0% 0.9 097
W |26|104 L04 1.03 1.03 1.02 100 100 100 1Ol 1Ol 1Ol 100 0% 09 1.00
HA |27[107 106 LO4 LO0O 099 097 0% 09 099 10l 102 L0 L0 1.00 097
#i  |28[104 105 L2 103 105 100 103 104 103 104 105 105 105 105 106
TE |29[103 103 L0 098 098 097 097 0.9 099 102 104 105 105 1.05 105
#%® |30]107 103 1.0 102 104 104 104 1.03 1.03 105 105 LO5 L0 1.0 105

T #F2y L03 102 1.0 100 099 098 0% 0% 100 1.0l 103 L0 LOI L0 102
AETH 105 103 10 101 1.01 100 LOI 10 102 103 104 10 10 1.0 101
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& 3 F & 4 5 Malmqut 4 = £ 35 #0047 ( 1979—2008 )
FEH T BAMELA HA#Y SHEABEHEK AHELEHHE TIPHEHK TFP T8k %
1978—1979 0. 968 1 074 0. 972 0. 995 1. 039 50. 47
1979—1980 1. 014 1 024 1. 013 1. 001 1. 039 45. 74
1980—1981 0. 985 1 016 0. 994 0. 991 1. 001 L 71
1981—1982 1. 028 1 011 1. 027 1. 001 1. 039 36. 78
1982—1983 1. 025 1 008 1. 014 1. 011 1. 034 31. 32
1983—1984 1. 027 1 033 1. 022 1. 005 1. 061 39. 44
1984—1985 0.971 1 057 0. 98 0. 991 1. 027 20. 62
1985—1986 1. 018 0 946 1. 011 1. 006 0. 963 —49.25
1986—1987 1. 024 0 965 1. 019 1. 005 0. 989 —10. 66
1987—1988 0.97 1 036 0. 983 0. 986 1. 004 3. 61
1988—1989 1. 001 0 967 1. 011 0.99 0. 968 —74. 82
1989—1990 1. 001 0 988 1. 008 0. 993 0. 989 —19.78
1990—1991 1. 021 1 001 1. 015 1. 006 1. 022 25. 00
1991—1992 0.96 112 0. 963 0. 996 1. 075 51. 09
1992—1993 0. 987 1. 09 0. 998 0. 989 1. 075 51. 02
1993—1994 0. 984 1 065 0. 999 0. 985 1. 048 37. 77
1994—1995 0. 993 1 036 0. 998 0. 995 1. 029 25. 32
1995—1996 1. 012 1 001 1. 009 1. 003 1.013 11. 61
1996—1997 0. 984 1 023 0. 989 0. 995 1. 006 5.73
1997—1998 0. 978 1 032 0. 982 0. 996 1. 009 9. 62
1998—1999 0. 981 1 016 0. 986 0. 995 0. 996 —4.57
1999—2000 0. 976 1 032 0. 981 0. 994 1. 007 7. 41
2000—2001 0. 983 1 031 0. 987 0. 996 1. 014 14. 64
2001 —2002 0. 966 1 052 0. 971 0. 996 1. 016 15. 10
2002—2003 0. 972 1 059 0. 974 0. 999 1. 03 25. 33
2003 —2004 0. 977 1 067 0. 976 1. 001 1. 042 31. 98
2004—2005 0. 989 1 037 0. 983 1. 006 1. 026 20. 52
2005—2006 0. 977 1 047 0. 972 1. 005 1.023 17. 35
2006—2007 0. 974 1 059 0. 973 1 1. 031 21. 82
2007 —2008 0. 987 1 027 0. 982 1. 005 1.013 10. 77
2 0. 991 1. 03 0. 993 0. 998 1. 021 19. 70
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Convergence of Endogenous Cross- Country Income Differences

Li Shang-ao
(School of Economics, Huazhong Universiy of Science and Technology)

Abstract: For many problems in economic growth theories, cross country income differences are of central importance. Latest
researches consider biased technological change as the main reason of cross country ncome differences. Exiging literature has
studied the relationship between biased technology sock and relative factor supply, while this paper expends this issue to the study
of the relationship between biased technological progress rate and relative factor supply. We study the difference between the two
major implications of biased technological change: biased technology and biased technological progress, which cause absolute
convergence and conditional convergence. Onthe basis of the empirical analysis we divide crwoss country income differences mto 4
cases, and analyze the reasons of absolute convergence and conditional convergence and the reasons of wage fluctuations. Fnally
we conclude that sustainable baised technological progress and efficient human capital investment are the key conditions by which
LDCs can catch up developed countries.

Key Words: Cross country Wage Differences; Cross couriry Income Differences; Biased T echnological Change
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Capitalization Expansion and Technological
Progress of Catchr up Economy

Research Group on China’ s Economic Growth and Macroeconomic Stability
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Abstract: From the perspective of economic resources capialization, this paper investigates capial accumulation, technological
choice and their relationship with economic growth in China. Based on the comprehensive across province TFP analysis from 1978
to 2008, we propose a new rationale about China’ s economic growth and technological progress. As a developing country in a
transiion from a planned economy to a market economy, China has been experiencing a rapid capitalization of the stock of
economic resources in various stages of economy growth, while the role of market actors enhances and assets pricing principles
develop. During 1980—90s such a type of capitalization was labeled as capital formation i the real economy. Since 2000 it has
been undergoing with the Chinese currency appreciation, integration of the Chinese domestic capital market into intemational
capital market, and re pricing of production factors. Although wih a positive and incentive effect on economy catch up and
efficiency improvemert, the economic resources capitalization might have constraints on endogenous technological innovation. As a
result, the growth rate of TFP fluctuated at a low level so that technological progress contributed little to China’ s economic growth.
The capialization has been deviated and economic resources rushed into capial seciors ex cessively. This resulted in a rapid rising
asset prices, industrial overcapacity and limited innovation in the real economy. In order to maintain sustainable growth of China’
s economy, adjustments towards current policy and instiution has to be carried out to motivate endogenous technological innovation
and change the mode of economic development.
Key Words: Capitalization; Investment; Technological Progress; Economic Growth
JEL Classification: 0110, 0140, 0380
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