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TOIL ( Au and
Henderson 2006a 2006b; Baum-Snow 2007; Davis and Henderson 2003; Henderson 2003;
2010) . 1999—2008 .
31 o
( 2009) .
o RE Hausman ( 2) 6
2
FE RE FE RE FE RE
LANDPRICE -0.050 -0.050 -0.050 -0.050 -0.070 -0.069
(0.013) (0.019) (0.013) (0.019) (0.011) (0.017)
0.389™ 0.274™ 0.381™ 0.295™ 0.390™ 0.325™
BUS
(0.063) (0.090) (0. 060) (0.086) (0. 060) (0.086)
WAGE -0.032" 0.031™ -0.033™ 0. 030 ™ —-0.040™ 0.038™
£ 1072 (0. 004) (0. 006) (0. 004) (0. 006) (0.003) (0. 004)
POPDEN 0.070 ™ 0. 079 ™ 0.070™* 0.079 ™ 0. 067 ™ 0.075™
* 1072 (0.013) (0.019) (0.013) (0.019) (0.013) (0.019)
ROAD 0.404 0. 639 0.430 0.571
(0. 161) (0.24) (0. 152) (0.242)
- -0. 049 -0.177
rolL (0.112) (0.201)
Hansman p 0. 000 0. 000 0. 000
310 310 310 310 310 310
31 31 31 31 31 31
Adjust—R2 0.956 0. 394 0.956 0. 391 0.952 0. 388
WAGE POPDEN 100
Hausman
( o .
( BUS)
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o 2006
57 % 22 34 o
o 2006
3

FE FE FE
Lp1999( P) 0. 111(0. 094) 0. 108( 0. 097) 0.097(0. 102)
Lp2000( P) 0.069( 0. 225) 0. 066( 0. 244) 0.036( 0. 487)
Lp2001( P) ~0.076(0. 128) ~0.082(0.096) ~0.096( 0. 043)
Lp2002( P) ~0.026 (0.537) ~0.024(0.563) ~0.023(0. 583)
Lp2003( P) ~0.034( 0. 226) ~0.032(0.235) ~0.024( 0. 350)
Lp2004( P) -0.027(0. 173) ~0.025(0. 187) ~0.017(0.317)
Lp2005( P) ~0.030(0. 172) ~0.029(0. 180) ~0.015(0. 467)
Lp2006( P) ~0.053(0.058) ~0.055(0.049) ~0.063(0.023)
Lp2007( P) ~0.049(0.001) ~0.051(0.001) ~0.067( 0. 000)
Lp2008( P) ~0.063( 0. 000) ~0.065( 0. 000) —0.080( 0. 000)
BUS( P) 0.416( 0. 000) 0. 419( 0. 000) 0. 473( 0. 000)

WAGE* 10 *(P)

0. 039( 0. 000)

0. 040( 0. 000)

0. 045( 0. 000)

POPDEN* 10 *(P)

0. 061( 0. 000)

0. 060( 0. 000)

0. 063( 0. 000)

ROAD( P) 0. 365( 0. 029) 0. 355( 0. 029)
TOIL( P) -0.072(0.547)
310 310 310
31 31 31
Adjust-R’ 0.956 0.956 0.955
WAGE 100
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Urbanization Fiscal Expansion and Economic Growth

Research Group on China’ s Economic Growth ( CASS)

Abstract: This report probes into the mechanisms of China’ s urbanization and fiscal expansion explores the transformation
of government character during the structural transition from industrialization to urbanization expounds the future boundary
and risks of the government behavior. Since entering the new millennium the boom of China’ s urbanization activates the
reevaluation of land and propels the “land finance” directly which promoted public infrastructure investment land
urbanization and regional economic growth. However the supply property and intertemporal distributional effects of land
induces macroeconomic risks. Rising quickly of real estate prices impede rural-urban migration and result in
deindustrialization process. Our quantitative analysis demonstrates that although the expansion of land finance and public
expenditure directly accelerates the process of urbanization and changes the discount path on the timeline the sustainable
development of urbanization will be confronted with many challenges if the premature process of land urbanization limits
increasing returns to scale and the structures of fiscal revenues and expenditures could not be changed. The emergence of
these problems necessitates the transformation of government functions and fiscal system to promote a sustainable economic
growth driven by urbanization.
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