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Abstracts of Selected Papers

Inflation, Labor Market and Trend of Wage Rate
TIAN Xueyuan ( Chinese Academy of Social Science, 100732)
The present inflation is compound inflation influenced by internal and external factors. T he paper
brings forward three stages of supply changes of working-age population: 1) Not until 2010, the
first stage can be described as a buyer’ s market of labor, in which labor has been generally in
surplus and wage rate has been lowered intendedly. 2) In the second stage, the proportion of
working-age population has passed the peak and declined, supply surplus comes to balance
gradually, and wage rate depends on the Labor Game. 3) The third stage is estimated to be after
2017 and will show overall shortage of labor both in proportion and absolute quantity. Wage rate
will increase constantly. The labor supply is presently on the second stage and wage rate is
expected to increase greatly. But the increase of wage rate should be moderate. Real wages

should be focused because the increase of only nominal wages is harmful to inflation control.
Keywords: Inflation, Labor Market, Wage Rate

Change of Wage Formation Mechanism and

Economic Effect of Low-End Labors

YANG Ruilong (Renmin University, 100872)
Since rural worker shortage happened in 2004, the wage of rural worker has increased rapidly
after a long period of stagnation. T he factor that affects the rise of wage includes demographic
factor, business cycle, policy and the change of economic structure. Wage formation mechanism
of low-end labor is transforming from traditional pricing rules based on survival wage to
negotiating pricing rules subject to reservation wage. Therefore, the pace of Chinese wage
increase is expected to accelerate over the next few years. Changes of income distribution
structure bring chances to meet Kuznets inverted U curve turning point and provide new
possibilities to narrow the overly wide income gap. The changes will promote the transformation
of Chinese economic growth pattern, from an economy propped up by foreign demand to one
driven by domestic demand, and from investmentdriven to consumerdriven.

Keywords: Low-end Labor, Wage Formation M echanism, Income Distribution

On the Improvement of Financial Regulation

System of Local Governments in China
ZHANG Xuelan (Zhongnan University of Economics and Law, 430074)
HE Dexu ( Institute of Quantitative & T echnical Economics, CASS, 100732)
As an important component part of financial system reform in China, financial regulation system
of local governments is now tangled with problems, such as blurry function boundaries of related
financial coordination departments, more hindered financial intervention than explicit regulation,
excessive overdraft of government’ s credit, though local governments in China have become a
prominent influencing factor of the path and efficiency of financial development. Based on an
analysis of the main causes of the defection of local governments’ financial regulation system, the

paper argues that local governments’ financial regulation system should be improved by defining
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