2012 18 4
POPULATION & DEVELOPMENT Vol. 18 No.4 2012

A
- Probit
( 110036)
Probit
:F323. 89 A 11674 - 1668(2012) 04 — 0039 — 08

Subsidy Incentive Policy Cognition and Contribution Grade
Choosing of Personal Account of New Rural Pension System

JIN Gang LIU Qing—ui
( Institute of Population Research Liaoning University Shenyang 110036 China)

Abstract: According to the follow — up survey about the pilot of New Rural Pension System the
majority of peasants had chosen the lowest contribution grade. This paper analyzes the relation
of policy cognition financial subsidy incentive and the choice of the contribution grade of per—
sonal account using the positive test based on the Ordered Probit Model and micro data of
Northeast China. It is concluded that the “differentiation” financial subsidy can improve signifi—
cantly peasants’ contribution grade choice compared with “one — size — fits — all” financial sub—
sidy if they have higher policy cognition. It means that both the improvement of peasants’ cogni—
tion to New Rural Pension System and the establishment of incentive mechanism by the “Differ—
ence” financial subsidy according to various contribution grade of the personal account are essen—
tial to improve peasants’ contribution grade choice which is very important to ensure necessary
replacement rate of New Rural Pension System.
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